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the Pages. In the committee amendments, which w ere ad vanced,
the taxation was pr esented to you at 5 percent of gross. The
tax, as it currently stands, i s 3 p e rcent o f gro ss. The
committee a greed that there should be some tax level increment
change but their agreement was at 5 percent of gr oss . Since
that time, I h ave been visiting with the Department of Revenue
and looking at the statutes of other states, who deal in pickle
cards and tax the m, and it see ms th at there is a general
c onsensus that a better method fo r tax ing th em , rather tha n
based just solely on gross, is t o move to what we call a
definite profit method. And, if you will look on your desk, it
will show y ou pickle ca rd revenue distribution and how we
arrived at definite profit. Def inite p rofit amounts t o the
gross proceeds mi nus t h e prize monies. Now, additionally, to
obtain some equity in how pickle cards are sold and the payouts,
we have offered, or I am offering in this am endment to se t a
level of payout . Right no w, t he la w says there must be a
m inimum payout of 65 percent but there i s n o top o r m ax imu m
numoer. S o the amendment that I am offering says that prizes to
the public must fall within a range of 65 to 75 percent payout
to the public. I t maintains the same floor but c ap s it a t a
possible 75 percent payout to the public. Onc e you take the
g ross proceeds, once you subtract the prizes, you t he n g et to
the definite p rofit. Addit ionally, the amendment which I am
o ffering to you caps the commission which can b e p aid to th e
pickle card operators. These are the outlets that sell pickle
cards for the nonprofit organizations if the y are so ld o the r
than th e p rem ises of the nonprofit or at a bingo occasion. It
caps that pa yout t o the non profit...to the o pe rator at
30 percent. N ow i f you t ake gross proceeds minus prizes, you
have definite profit and then you subtract the pay out to the
operator and th is wall give you the gross profit. From there,
we have set up, by percentage, some allowable expenses which we,
a s a state, can control, an allowable expense of 5 pe rcent on
definite p ro f it . We h ave said that the sales agent can make no
more than 4 percent of that and that 1 percent then can go fo r
other expenses, s uch as adve rtising o r other miscellaneous
expenses. From the gross profit also will come the unit ~ost of
the card. U nit costs are such things as the cost o f th e c ard
themselves, the im p r inting, the pickle card tax, the sales tax
a nd the federal tax, which then leaves you the net p rofit fo r
the nonprofit organization for its lawful purpose. Now, on the
other sheet which I have handed around, it shows you the way the
c urrent law of marketing pickle cards exists, right now, on t h e
bottom o f tha t sheet. At t he top of the sheet, then it shows
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